INVESTORVIEW: COMMITTING
TO SOCIAL RESPONSIBILITY IN
HEALTHCARE INVESTMENT
Swiss healthcare-focused venture capital firm MedTech Innovation Partners AG (MTIP) is in
the process of building a portfolio of digital health and medical technologies companies
after closing its first CHF60 million fund in 2017. Dr Christoph Kausch, Founding Partner
and Chief Executive Officer at MTIP, talks to Biotech and Money about the firm’s ambitions
and its commitment to environmental, social, and governance values.
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Swiss venture capital firm MTIP launched its
first fund in 2016, achieving a total of CHF60
million upon its final closing in April 2017,
CHF20 million above the originally targeted
amount. As Dr Christoph Kausch, Chief
Executive Officer and a founding partner at
MTIP, explains, the firm’s mission is to power
innovations that improve lives.
MTIP invests exclusively in the healthcare
sector, with a core focus on digital health
and medical technologies. While it is stage
agnostic, the VC prefers to invest in laterstage companies. Addressing a clear, unmet
medical need forms the basis of its key
investment criteria, but MTIP also looks
for companies with technologies that are
protected and offer competitive advantages,
a scalable business model, and a strong
management team.
Developing sustainable businesses through
engaged support
In order to help nurture innovation and
accelerate growth, MTIP provides a number
of support mechanisms to its portfolio
companies. “Given that we’re venture
investors, we’re very active and engage as
much as we can in the companies,” notes
Kausch. “We want to work together with
key executives as an experienced partner
for them.” This includes delivering strategic
guidance and business expansion direction,
such as entry into new regional markets,
as well as helping companies to develop
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strategies, for example, the due diligence
required for a potential acquisition.
Ultimately, MTIP works to create sustainable
businesses and value through its investments.
“We make sure the company is set up to
progress and has a strong position in the
market when we exit the company,” says
Kausch.
Placing value on environmental, social, and
governance factors
For MTIP, building successful and sustainable
businesses is underpinned by its commitment
to social responsibility. This means that, in
addition to financial considerations, the VC
takes into account environmental, social, and
governance (ESG) factors when investing.
MTIP also works with portfolio companies to
implement an ESG framework. Thus far, the
firm’s portfolio companies have recognised
the value of having the ESG framework in
place, which has facilitated its adoption, notes
Kausch.
In 2017, MTIP became a signatory of the
United Nations (UN)-supported Principles
for Responsible Investment (PRI). The PRI
supports signatories in integrating ESG factors
into their investment decisions and sets out
six key principles for responsible investment.
Among others, these principles include
signatories incorporating ESG issues into their
investment analysis and decision-making
processes, seeking appropriate disclosure on
ESG issues by the entities in which they invest,
promoting acceptance and implementation
of the principles in the investment industry,
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and reporting on activities and progress towards
implementing the principles.
Kausch says: “It was a very natural and logical step
for us. Those principles are very strongly aligned
with our DNA and investment philosophy.” The
firm has also partnered with the Global Impact
Investing Network (GIIN) and the UN Global
Compact.
Building a strong digital health and medical
technologies portfolio
MTIP made its first investment in May 2016 and has
since built a portfolio of five companies: Blueprint
Genetics; Coramaze technologies; Nitinotes;
ReActive Robotics; and Tyto Care. The companies
span medical devices, diagnostics, and digital
health, with headquarters ranging from Finland and
Germany to Israel. The firm’s current focus is on
completing its portfolio of later-stage companies,
with the aim of investing in around 10 businesses
overall.
At the same time, MTIP continues to prioritise
support for the development of its existing
portfolio companies. “Our current portfolio
is running extremely well and has already
significantly increased in value,” says Kausch.
“That’s what we want to ensure going forward as
well.”
At present, the fund is largely focused on
investment opportunities in Europe. However,
over the longer term, it aims to expand regionally.
“We want to be recognised as an international,
very active, and sizeable healthcare venture fund,”
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says Kausch. MTIP has a scalable set-up and
processes in place to enable this growth, he
adds.
Despite its international ambitions, the VC
intends to maintain its sector focus on medical
technologies and digital health. While Kausch
expects digital health advances to disrupt
the broader life sciences industry, he sees
elements of this transforming traditional
medical devices and diagnostic solutions, and
empowering them to deliver greater benefits
to patients. “We’re just at the beginning of
the transformation,” he adds. “Nowadays, you
find more and more serious digital health
companies that solve a real medical problem.”
As an example, Kausch points to portfolio
company Blueprint Genetics, which harnesses
artificial intelligence (AI) in genetic testing for
the diagnosis of inherited diseases.
Kausch is also upbeat about the investment
opportunities now available in the medtech
space. He says: “There are so many new
technologies entering the market that there’s a
really good trajectory going forward, which is
another reason why we have this specific focus
area. We strongly believe in the underlying
market fundamentals.”
Written by Louise Fordham, Editor at Biotech and
Money. This article was first published in April
2018 on www.biotechandmoney.com.
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